There is one and only one social re
business — to use its resource
activities designed to ir




What is the motivation for busin:
decisions?




The motivation for busine
profit maximizat




What is profit maximization?




Profit maximization is the
long run process by wh
determines the price and

that returns the greate




What is
economic profrit?




To understand profit, w
distinguish between the wa
measure costs and the way

measure COSts

Economic profit equals
minus explicit costs and
or total revenue minus




What are total opportun

Stu's Views £ 2004 Stu All Rig

I hope you appreciate
that each “walk” costs $175
of my billable time.




total opportunity cc
explicit costs + impli

explicit cost - payments tc
of a firm for their resource

implicit cost - the oppo
using resources ownec
ample, when you |







Normal profit is the mini
necessary to keep a firm i

A firm that earns normal [

total revenue equal tc
opportunity cc







Accounting profit is total re
total explicit cost

Since business decision ma

on economic profit, rat
accounting profit, the wort
course always means ec







A fixed input is any resou
the quantity cannot chang
period of time under con




What is a
variable input?




A variable input is any re
which the quantity can ch
the period of time under cc




is the sho

What




The short run is a perioc
short that there is at lea:
iInput.







The long run is a period
enough that all inputs a




How did you do?! If you didn
as you’'d like, review the margin 1
presentations and test yourse




