
International Trade Part I 

I've never believed protectionism will lead us anywhere. There is 

not a shred of doubt in my mind that when you open an economy 

you should do it in totality. Foreign investment adds a sense of 

competition; we should see this as a wake-up call to modernize 

and upgrade. Companies that do not will undoubtedly die. 

-Ratan Tata 



US Trade Patterns 

The US is the largest player in global 

product and resource markets. 
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Imports 

ÅThe US imported more than $2.8 

trillion worth of goods and services 

in 2014. 

ÅImports are goods and services 

purchased from foreign sources. 
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Exports 

ÅWe exported $2.3 trillion in goods 

and in services in 2014. 

ÅExports are goods and services 

sold to foreign buyers. 
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Trade Balances 

The trade balance is the difference 

between the value of exports and 

imports. 

Trade balance = exports ï imports 
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Trade Balances 

ÅTrade deficit is the amount by which 

the value of imports exceeds the value 

of exports in a given time period. 

ÅTrade surplus is the amount by which 

the value of exports exceeds the value 

of imports in a given time period. 
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