
I’m not telling you it is going to be easy — I’m telling 
you it’s going to be worth it. 

Arthur T. Williams 





The four stages of the budget process are: 

 agency budget proposals 

 president submits budget 

 budget resolution 

 budget passed 





The 
federal fiscal year runs October 1st through 

September 30th. 





The federal deficit is how much money the 
government borrows in any given fiscal year (to 

cover the difference between receipts and 
outlays). 





The national debt is the amount owed by the 
federal government to owners of government 

securities and is an accumulation of annual 
deficits minus annual surpluses. 





 When the government borrows money, it 

"issues debt." That means the government sells 
Treasury marketable securities such as Treasury 

bills, notes, bonds, securities, savings bonds, etc to 
other federal government agencies, individuals, 

businesses, organizations, state and local 
governments, as well as people, businesses and 

governments from other countries.  

Those are like IOUs, promising the government will 
pay back the loan with interest on a certain 

schedule or by a certain date. 









The net public debt is national debt minus all 
government inter-agency borrowing. 





Among those things we’ve tried to curb the national 
debt are: 

 tax increases – In 1993, we raised the highest 
marginal tax rate from 31% to 36%. and increased 
the gasoline tax. 

 spending caps – In 1993, we also reduced military 
and entitlement spending. 

 debt ceilings – a legislated legal limit on the 
national debt ... which Congress can raise to 
accommodate budget deficits anytime it wants to 
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The internal national debt is the portion of the 
national debt owed to a nation’s own citizens. 





 The external national debt is the portion of 
the national debt owed to foreign citizens. 











 When federal government borrowing 
increases interest rates, the result is lower 

consumption and investments ... known as the 
crowding-out effect. 







 Can the government go bankrupt? 

 Yes, it’s possible. 

 No, the debt need never be paid off. 

 Are we passing the debt burden to our 
children? 

 Yes, especially if it continues to increase. 

 No, not as long as the debt is internally 
owned. 



 Does  government borrowing crowd out 
private-sector spending? 

 Yes, the more the government borrows the 
less loanable funds for everyone else. 

 No, especially if it occurs during economic 
downturns. 



The End 


